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(iii) If the commun

'\ty has the right to decide how much to produce, what will be 
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(iv) Show that regardless of whether it is case (ii) or (iii), as long as bargaining is
frictionless, the social optimal can be attained. Please give your answers by first
making up tables similar to the following two, and then state yuor conclusion
by using results in your tables. (15%)










