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Abstract

In the early 1990s, anti-authoritarian sentiment was high. The political
movement partly relied upon neo-liberal arguments, calling for economic
liberalization and privatization of state-owned enterprises (SOEs), as a way to
dismantle the authoritarian rule. As we have entered post-authoritarian
times, we need to re-examine the issues of privatization, for anti-authoritarian
motives no longer apply.

The results of privatization have not been satisfactory. Some cases are
suspected of corruption. The government considers an SOE privatized once it
reduces its share holdings below 50%. In most cases, the government retains
control but escapes formal monitoring. Since democratization began in the
late 1980s, political competition led to numerous rounds of tax cuts and conse-
quently a continuous decline in tax revenue and an increase in fiscal deficit.
The urgent need to raise revenue has gradually become an important motive
for privatization. Neo-liberal doctrine reins supreme, providing justification
for privatization.

Liberalization in the last couple decades has led to an increase in con-
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centration of economic power and social stratification. The decline in social
services has meant that people with less income and those in remote areas now
receive fewer services. Privatization of SOEs has also raised the unemploy-
ment rate. The problems of social justice implicated in privatization have
not received the attention in public policy discourse they deserve.

It is proposed here that further privatization be put on hold until due
process can be assured; that privatization should not be done merely to raise
revenue; that there should be no unconditional liberalization; and that it is
more important to establish appropriate rules of the game. There should also
be a proper supervision mechanism, freeing SOEs from the influences of par-
tisan politics. Most of all, we need to give SOEs a new mission, with social-
justice-oriented policy goals.
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