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Abstract 
How to account for East Asian economic development has been an important and 

controversial topic in development economics. This paper uses Taiwan’s postwar 
development as an example, and examines the various explanations of Taiwan’s 
superior postwar growth record, hoping to shed some light on this complex problem.  

This paper first explores the controversy regarding to what extent, if any, the 
Japanese colonial legacy was responsible for the postwar industrialization in South 
Korea and Taiwan. The debate on the Korean case is discussed. Regarding the case of 
Taiwan, most scholars would agree that the colonial government introduced colonial 
modernity and helped to lay the foundation of subsequent industrialization. The 
contention hence lies in whether the colonial legacy had “automatically” brought forth 
sustained economic development in the postwar period. For those economists adhering 
to the free market doctrines this would be self-evident, but for others the claim remains 
unproven and needs to be carefully scrutinized. 

Other explanatory factors include: the postwar cold war framework and the US role, 
the Chinese Republican legacy on the Mainland, and the actual policy actions 
undertaken by the Nationalist government in the early postwar period. Different 
theories assign different weights to each of these factors. We will need further studies 
to examine the actual development process in the early postwar period in Taiwan to 
verify the validity of the relevant theories.  
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