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Abstract

The East Asian tigers relied upon their developmental states (DSs) to
achieve extraordinary economic development in the postwar era. Whether these
DSs would remain effective after democratization occurred has been a subject
of great interest. This paper addresses this question relating to the case of
Taiwan. The formation and make-up of Taiwans DS is discussed first from a
historical perspective. It is argued here that the DS’s will to develop came from
modern Chinese nationalism, which had been formed during China’s lengthy
process of facing up to the challenge from the West since the Opium War.
Taiwan’s DS consists of the following features: the ruling elite’s will to develop,
a capable economic bureaucracy with embedded autonomy, an industrial policy
framework with an aim of further overall growth, and an arrangement to
coordinate policies to give development top priority. All these facets have been
affected by the process of democratization in the last two decades.

By the 1980s, the success of Taiwan’s development has brought great
pressure for it to transform the original economic model and the political
institutions at the same time. This paper discuss the impact of democratization
on Taiwan’s DS in four aspects: in terms of broadening policy objectives to
include social concerns besides that of economic development, it is found that
the fight over social issues have become too partisan for the society to form a
policy consensus; as to whether the policy objective is furthering of overall
interests, the new mode of political competition has sometimes led to pursuit
of divisive and partisan ways of distributing resources; regarding the guiding
principle of economic policy, neo-liberalism has replaced developmentalism as
the guide because the democratic movement had adopted neo-liberalism in its
fight against authoritarian rule; and finally, because the newly formed
democracy discourse is mainly for forging an independent nation and against
integration with Mainland China, it hence fails to provide a vision and a
feasible future development plan for the Taiwan economy. In sum, the

transformation of Taiwan’s DS has been less than successful.
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1951-60 8.1 3.6 4.5 14.1 11.9 22.1 9.8
1961-70 9.7 3.1 6.8 15.4 16.5 26.0 3.4
1971-80 9.8 2.0 7.7 13.9 13.8 29.5 11.1
1981-90 7.6 1.4 6.8 7.3 6.2 10.0 3.1
1991-2000 6.3 0.9 5.3 7.5 5.1 10.0 2.6
2001-2009 3.2 0.4 2.9 2.4 2.7 4.3 0.9
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1. 7 BB £ 2 R 0L http://www.dgbas.gov.tw/mp.asp?mp=1 * L =
http://61.60.106.109/task/sdb.
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F HBREER

HEA | BRI WO ESERE GDP EHESML (%)
GDP | f5GDP | fiGDP | (FFEE
(Us$) | (%) | H(%) ) B T | R
1952 | 213 113 8.0 71 322 19.7 48.1
1960 | 164 166 | 115 -133 285 26.9 44.6
1965 | 229 170 | 194 -106 23.6 30.2 46.2
1970 | 393 217 | 304 -43 155 36.8 47.7
1975 | 978 313 | 399 643 12.7 39.9 474
1980 | 2,385 30.7 | 526 78 7.7 457 46.6
1985 | 3,290 195 | 525 10678 5.7 44.6 49.7
1990 | 8,124 231 | 445 12639 4.0 38.9 57.0
1995 | 12,918 257 | 463 9330 3.3 33.1 63.5
2000 | 14,704 244 | 522 11218 2.0 30.5 67.5
2005 | 16,051 219 | 61.0 15817 17 313 67.1
2007 | 17,154 215 | 703 27425 L5 314 67.1
2009 | 16,353 181 | 60.5 29304 1.6 29.8 68.7
FORPACH :

1. EETBEAERS heep://www.dgbas.gov.tw/mp.asp?mp=1; htep://61.60.106.109/task/sdb; heep://
www.dgbas.gov.tw/ct.asp?xItem=95228&ctNode=2857; 2. Taiwan Statistical Data Book FRAE. o
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